
Urban Issues, Rural – Urban Migration, Informal Sector, 
Income diversification  

Richer countries have a higher share of their population 
living in urban areas.    

There is thus, in cross section, a positive relationship 
between urbanization and per capita income.  



In addition, urbanization is occurring in just about every 
country.    

% of Total Population in Urban Areas 



Growth in areas turning rural to urban. 

Births in urban areas. 

Rural to urban migration. 



Does urbanization lead to growth? 

Does growth lead to urbanization?
 























This often can account for the majority of the labor force. 













https://www.doingbusiness.org/en/rankings 

https://www.doingbusiness.org/en/rankings










Dedehouanou and McPeak (2020) 



McPeak, Little, and Doss (2012) 



C – Cultivation, L- Livestock, M – Migration, O – Other 

Rural Mali and Niger income diversification. 

CLMO
18%

CLM
17%

CL
16%C

9%

CM
8%

CMO
7%

CLO
6%

L
5%

CO
4%

LO
3%

LM
3%

LMO
2%

M
1%

O
1%

PERCENT

CLMO CLM CL C CM CMO CLO L CO LO LM LMO M O










